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330 Madison Avenue
New York. New York 10017
Telephone: (212) 885-8000
Fax: (212) 697-1299

BOO Seidman. UP
Accountants and Consultants

Independent Auditors' Report

The Board of Directors
The National Hem:>philia Foundation
New Yort, New York

We have audited ~ accompanying state~nt of fInanCial position of ~ National
Hem:>philia Foundation (~ "Foundation") as of June 30, 2005, and the related
state~nts of activities, functional expenses and cash flows for the year then ended
1kse fmancial stat~nts are ~ responsibility of ~ Foundation's management. Our
responsibility is to express an opinion on these financial stat~nts based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in ~
United States of America. Those standards require that we plan and perfonn the audit to
obtain reasonable assurance about whe~r the financial stateIrents are free of material
misstatetrent. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circwnstances, but not for the purpose of expressing an opinion on the effectiveness of
the Foundation's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting ~
am:>unts and disclosures in the financial statements, assessing ~ accounting principles
used and significant estimates made by management, as well as evaluating the overall
fmancial State~nt presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, ~ fInancial state~nts referred to alx>ve present fairly, in all material
respects, the fInancial position of The National Hem)philia Foundation as of June 30,
2005, and the changes in its net assets and its cash flows for ~ year ~n ended. in
conformity with accounting principles generally accepted in ~ United States of
~rica.

Information for tre year ended June 30, 2004 is presented for comparative purposes
only and was extracted from the fmancial statements of tre Foundation for that year,
dated August 18, 2004.

8 D 0 ~~.A.J~G~ l.LP
)

August 26, 2005

3





Year ended June 3D,

Unrestricted

Public support:
Government grants (Note 10) $3,034,893 $ - $3,034,893 $ 2,605,016
Contributions, grants and bequests 365,319 1,175,493 1,540,812 1,554,872
Revenues generated from affiliated cllapters - 144,835 144,835 120,092
Special event revenue 346,419 - 346,419 456,850
Contributions from Combined Federal Campaign 31,688 - 31,688 29,073
Meetings 1,644,437 - 1,644,437 1,878,252
fuvestment income 179,136 - 179,136 145,860
Realized and unrealized gains from investments 70,395 - 70,395 145,031
Membership 66,025 - 66,025 78,845
Publication income 24,024 - 24,024 31,318

Educational/medical literature 874,104 874,104 1,029,988
Other income 238,646 238,646 364,269
Net assets released from restrictions (Note 7) 1,490,2<XJ: 1,490,206 - -

Total public support 8,365,292 (169,878) 8,195,414 8,439,466

Expemes:
Program services:

Research (Note 2(h» 1,542,551 - 1,542,551 1,664,902
Health education and training 3,592,713 - 3,592,713 3,204,877
Commwlity services 2,<XJ:8,774 - ~,~,ZZ~ ~~~,~~~

Total program services 7,204,038 - 7,204,038 6,875,250

Supporting services:
Managementandgeneral 577,5(1) - 577,509 535,101
Fundraising 1,344,941 - 1,344,94!- 1,277,229

Total supporti02 services 1,922,450 - !,9~~,~~~ ~,~~~~~

Total expemes 9,126,488 _: 9,!26,~~ 8;~~~ ,~~~-
Change in net assets from operatiom (761,196) (169,878) (931,074) (248,114)

Change in net assets from nonoperatiom:
Grant revenue capital equipment 3,193 -- 3,!~3 -- ~,~~

Change in net assets (758,003) (169,878) (927,881) (227,916)
Net assets, bet,inni02 of year 2,280,056 5,429,325 - 7, 709,381 ~; ,~~~ ,~~
Net assets, end of year $1,522,053 $5,259,447 $6,781,500 $7,709,381, -

See accompanying notes to financial statements.
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Year ended June 30, 2005 2004

$ (927,881) $ (227,916)

206,825
194,135
(70,395)

-
185,303

(145,031)
12,412

(367,537)
881,805
289,297
87,575

17.567
870,054
764,116
(37,633)

Cash Bows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities:
Bad debt expense
Depreciation and am:>rtization
Realized and unrealized gain from investments
Loss on disposal of equipment
Decrease ( increase) in assets:

Government grants receivable
Pledges receivable
Trade and other receivables
Prepaid expenses and other assets

Increase (decrease) in liabilities:
Accounts payable and accrued expenses
Deferred revenue

(1,010,536)
(235,578)

(111,515)
72,914

Net cash (used in) provided by operating
activities (952,290) 1,400,271

(57,734)
(1,741,645)
1,862,361

(100,807)
(1,855,289)
1,901,219

Cash flows from investing activities:
Purchases of fIXed assets
Purchases of investtrents
Proceeds from sale of investIrents

Net cash provided by (used in) investing
activities 62,982 (54,877)

Net (decrease) increase in cash and cash equivalents (889,308) 1.345.394
Cash and cash equivalents, beginning of year 3,258,250 1.912.856
Cash and cash eouivalents, end of vear $ 2,368,942 $ 3,258,250

See accompanying notes to financial statements.
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1. Organization and
Purpose

The National Hem:>philia Foundation (the "Foundation" or
"NHF') was incorporated in the State of New York on June 15,
1948.

The Foundation is dedicated to fmding better treatments and cures
for bleeding and clotting disorders and to prevent the
complications of these disorders through education, advocacy and
research.

The Foundation and other independent organizations (member
chapters) actively collaborate in furthering the Foundation's
mission throughout the United States. These financial state~nts
represent only the rmancial position and activities of the National
HemJphilia Foundation and do not include the accounts of the
member chapters.

2. Summary of
Significant
Accounting
Policies

(a)

(b)

Basis of Presentation

The financial state~nts of the Foundation are prepared on
the accrual basis. In the state~nt of financial position,
assets and liabilities are presented in order of liquidity or
conversion to cash and their maturity resulting in the use of
cash, respectively.

Financial Statement Presentation

The classification of an organization's net assets and its
support, revenue and expenses is based on the existence or
absence of donor-imposed restrictions. It requires that the
amJunts for each of three classes of net assets, permanently
restricted, temporarily restricted, and unrestricted, be
displayed in a state~nt of financial position and that the
amJunts of change in each of those classes of net assets be
displayed in a state~nt of activities.

Inco~ from invest~nt gains and losses, including
unrealized gains and losses, dividends, interest and other
inves~nts should be reported as increases (or decreases)
in unrestricted net assets unless the use of the inco~
received is limited by donor-imposed restrictions.

8



(c,

These classes are defined as follows:

(i) Pemlanently Restricted - Net assets resulting from
contributions and other inflows of assets whose use by
the Foundation is limited by donor-jrnposed
stipulations that neither expire by passage of time nor
can be fulfIlled or otherwise reImved by actions of
the Foundation.

(ii) Temporarily Restricted - Net assets resulting from
contributions and other inflows of assets whose use by
the Foundation is limited by donor-jrnposed
stipulations that either expire by passage of time or
can be fulfilled and rem:>ved by actions of tre
Foundation pursuant to those stipulations. When such
stipulations end or are fulfilled, such temporarily
restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities.

(iii) Unrestricted - The part of net assets that is neither
permanently nor temporarily restricted by
donor-imposed stipulations.

Contributions and Grants Receivable

Contributions and grants, including unconditional promises
to give that are expected to be collected within one year, are
recognized as revenues in the period earned and are either
classified as temporarily restricted or unrestricted.
Conditional contributions, including conditional promises to
give, are not recognized until they beco~ unconditional,
that is, when the conditions on which they depend are
substantially met. An allowance for uncollectible accounts
is recorded by management for reimbursable expenses either
in dispute with the funding agency or dee~ uncollectible.

9



(d) Cash and Cash Equivalents

The Foundation considers n:K)ney market accounts,
certificates of dep<:>sit and all highly liquid debt securities
purchased with original maturities of tmee months or less to
be cash and cash equivalents.

(e)

(f)

Investments

Invest~nts in equity securities with readily determinable
fair values and all invest~nts in debt securities are valued
at their fair values in the state~nt of fmancial position.
Unrealized gains and losses are included in the state~nt of
activities.

Fixed Assets

Fixed assets are recorded at cost or, if donated, at their fair
value at the date of the gift. Fixed assets are depreciated
using the straight-line method over the estimated useful life
of the assets ranging from five to seven years. Leasehold
improvements are amJrtized over the shorter of the life of
the lease or their useful lives.

The Foundation capitalizes fIXed asset purchases greater
than $1,000 with an estimated useful life greater than one
year.
Membership Dues(g)

Under the tenIlS of the Foundation's bylaw provisions, local
nonprofit organizations concerned with inherited bleeding
disorders are offered the opportunity to become NHF
chapter ~mbers, entitled to all the rights and privileges
designated in Article III of such bylaws. Each chapter
member is required to pay an annual fee detennined by the
Board of Directors, which is presently either $750 or $1,500
based on the chapter ~mber' s annual budget. Individuals
may also beco~ non-voting members by paying an annual
fee ranging from $25 to $100, based on their status as either
consumers or providers. This am)unt is determined by the
Board of Directors.

10



(h)

(I)

(j)

it)

Subcontracts and Chapter Support Funding

Subcontracts and chapter support funding represent chapter
outreach grants and trea~nt center m:>nies designated for
research These subcontracts are funded through the Federal
government and other agencies and are administered by the
Foundation.

Functional Allocation of Expenses

The costs of providing the various programs and other
activities have been summarized on a functional basis.
Accordingly, certain costs have been allocated am:>ng the
programs and supporting services benefited.

Income Taxes

The Foundation is a nonprofit voluntary health organization
exempt from Federal inco~ taxes under Section 501(c)(3)
of the Internal Revenue Code. The Foundation has been
classified by the IRS as an organization that is not a private
foundation under Section 509(a) of the Internal Revenue
Code. There was no unrelated business inCOIre for the year
ended June 30, 2005.

Comparative Financial Information

The fmancial statements include certain prior-year
summarized comparative infonnation. Such infonIJation
does not include sufficient detail to constitute a presentation
in conformity with generally accepted accounting principles.
Accordingly, such infonnation should be read in
conjunction with the prior year fmancial statements from
which the summarized infonIJation was derived. With
respect to state~nt of activities, prior year infornlation is
not presented by net asset class. With respect to the
statement of functional expenses, the prior year expenses by
expense classification are presented in total rather than by
functional category.

11



(I)

(m)

Use of Estimates

The preparation of financial statements in confomlity with
generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported aImunts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial
statements and the reported am:>unts of revenue and
expenses during the reporting period. Actual results could
differ from those estimates.

Reclassifications
Certain prior year balances have been reclassified to be
consistent with the current year fmancial statement
presentation. The reclassifications had no impact on change
in net assets.

The cost and respective fair values of inves~nts are as follows3. Investments at
Fair Value

Equity securities $4,030,600 $3,906,537
Certificates of deposit 1,069,829 1,069,829

$5,100,429 $4,976,366

The fair value of the investments detailed above is determined by
reference to market quotations at June 30, 2005. The investments
are managed by professional investment advisors and managers.
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